Contract on Sale of Goods

Ulaanbaatar city 






Number_______

____th day of _________________

__________(title of the organization, address) (hereinafter referred to as “Seller”), represented by ______(representative’s name and position) on the basis of _______from one side, and  __________(title of the organization, address) (hereinafter referred to as “Buyer”), represented by ______(representative’s name and position) on the basis of _______ from other side shall agree upon the following:

1. Contents of the contract

1.1. The Seller shall prepare the goods and shall give it to the Buyer, and the Buyer shall receive the goods and shall pay for it on the conditions of this contract.

1.2. Goods’ name_________

1.3. Goods’ Producer________

1.4. Goods’ location_________

1.5. Documents to be handled to the Buyer by the Seller along with the goods are _________

2. Quantity

2.1. Unit of quantity of goods

2.2. Total amount of the goods

3. Types and sorts of goods

3.1. Grouped assortment of goods being supplied

_________quantity________

_________quantity________

3.2. Detailed assortment of goods being supplied shall be reflected in the appendix this contract
                                                          4. Quality

4.1. The quality of the goods being supplied by the Seller shall meet the following requirements _______(state standard, technical conditions, producer’s certificate, model, etc…indicating the quality requirements for goods)

4.2. Seller shall determine the quality of goods by______(document’s name)

4.3. Guaranteed exploitation period shall start ______(the date of production, purchase or exploitation of goods) and finish ______

4.4. Seller shall be obliged to correct every defect of the goods within the guaranteed period or shall replace the goods with other one within _____quarters (months, days) after such defect is revealed.

                                                     5. Complete set

5.1. The complete set of goods supplied by the Seller shall be defined by ______(state standard, model rules, technical conditions, other legal acts, their numbers)

5.2. Additional requirements for complete set of goods

5.3 The following items are excluded from the necessary complete set of the goods on the reason of no need for the Buyer
6. Term and procedure of supply

6.1. The Seller shall supply the Buyer with the goods within ____(hours, days, quarters, months or years) after ______(payment, conclusion of the contract, or other)

6.2. The Seller has the right to supply the goods before the date of supply indicated in the contract, and in this case it shall inform the Buyer of the supply. (Here could be any other reason for such informing).

7. Price

7.1. The price for unit of the goods equals _____USD. 

7.2. Total price for the goods sold by this contract equals ___USD. 

7.3. If the Seller shortens the term for the supply of the goods of not less than___ days, the Buyer shall pay additional price or bonus in the amount equaling ___percent of the total price of the goods supplied before the agreed date.

7.4. VAT is not included to the price mentioned in this contract (however, if it is added into the price it shall be mentioned in the contract)

7.5. Increase in the price of the goods, fall of the currency, or denomination should  not serve as grounds for the change of the amount of price  in this contract.

8. Procedure of payment

8.1. The Buyer shall pay in advance ____ percent of total price indicated in the contract within ___ (months, days)  after ____
8.2. The Buyer shall  completely pay the total amount of price of the goods by ___  (date) after ____ 

8.3. Means of payment: __________ (by post or telegram)

8.4. Payment type: __________ (in cash, by transfer or both)

8.5. Payment form: __________ ( invoice, claim. cheque, letter of credit)

8.6. The Buyer shall inform the Seller of the payment within _____ (days, hours) since  _____ by _________ (telegram, fax, etc...)

8.7. The additional payment (bonus) mentioned in Article 7.3. of this contract shall be done due to the basic payment procedure.

8.8. The payment procedure for loading the items comprising the complete set of the goods mentioned in Article 5.2. of this contract from the producer to be transferred shall be the following: ________

9. Conditions for supply and delivery

9.1. The conditions for delivery of the goods to the appropriate place shall be the following ________ (delivery to the storehouse, loading or delivery to the truck free of charge).

Right of property on the goods shall be passed to on the following conditions:_________

10. Place of supply (spot)

10.1. According to this contract the place of supply shall be _______
11. Packaging

11.1. The Seller shall package the goods in safe packages and boxes that guarantee protection from damage or destroy in the period until the Buyer receives the goods.

11.2. The packaging shall be done in the following way: _________

11.3. The price for packages and boxes shall be (or shall not be) included into the price of the goods.

11.4. The procedure and term for returning the packages and boxes shall be ________
11.5. Conditions of payment done during the return of packages and boxes. ________
12. Labeling

12.1. The labeling to the goods shall be done on the following way. (picture of the label and the writing on the label are to be attached, or the provision about using state standard label shall be included)

13. Loading and transportation

13.1. Place of loading is _________
13.2. The Seller shall load and send the goods within the period not exceeding  ________ (months, days) since ______
13.3. The means of transportation shall be _______
13.4. The minimum quantity of goods to be transported is ______  (minimum quantity of the goods transported on every type of the transportation).

13.5. Special requirements for transportation of the goods are: ________
13.6. The Seller shall inform the Buyer about the transportation of the goods within _______ (months, days and hours) after __________ by _________ (telegram, fax, etc...)

In this information the following shall be indicated: the date of loading, number of bill, number of truck (title of the ship, number of a acr, number of a trip), number of the contract, date, name, and quantity of the goods.
14.  Receipt of the goods

14.1. The Seller shall give and the Buyer shall receive the goods at ________ (spot).

14.2. Parties shall check the quantity and the quality of the goods on the spot of receipt according to the procedure described in law.

14.3. The Buyer shall inform the Seller about the receipt of the goods within _________ (days. hours) after ___________ by (telegram, fax, etc...)

15. Contract validity
15.1. This contract shall come into force since the signature of parties and shall be valid until the full implementation, however, the contract shall be valid in any case until ___th day of ______

16. Responsibilities of Parties

16.1. Any party responsible for breach of the contract shall pay due to law to other party all related losses including the income which should have been obtained.

16.2. The Buyer shall take the following responsibilities:

a) In case __________ the fee of ________ percent of _______(price of the contract or the amount of debt) shall be paid to the Seller.

b) In case __________ the penalty of __________ percent of _______(price of the contract or the amount of debt) shall be paid to the Seller.

16.3. The Seller shall carry the following obligations due to this contract. In case __________the penalty or fee of __________ percent of _______(price of the contract or the amount of debt) shall be paid to the Buyer.

16.4. If one party rejects its obligations due to the contract without any good reason for that within the contract validity period it shall pay penalty or fee of ________ (amount) to other party.

16.5.The party breaking any other provision of this contract shall take the following responsibilities: ______________
17. Force-majeure
 17.1. In case of approach of force majeure circumstances (earthquake, flooding, hurricane, fire, epidemic, other natural disasters, and also the various decisions of state governing bodies interfering execution by the parties of the obligations, strikes) and impossibility of performance of the duties specified in the contract, the parties don't bear any obligations /compensation, fine /. Proofs about a force-majeure event should be confirmed by Chamber of Commerce and Industry of the given country. 
18. Means of contract implementation

__________(here the means for implementation of the contract such as security, guarantee issue, and certification shall be mentioned)

19. Dispute settlement

19.1. All disputes arising out from or related to this contract, or its violation, termination and nullity shall be finally settled under the Arbitration Rules of Mongolian National Arbitration Court at the MNCCI in Mongolia. The arbitral award shall be final and binding on the parties. 
20. Making changes and amendments to the contract

20.1. The provisions of this contract shall be changed or amended upon the documents agreed by parties.

20.2. Parties shall not pass to third party their rights by this contract without written consent of the other party.

21. Communication between parties

21.1. The following persons are accredited to represent the Parties in keeping contact and negotiating on the issues related to this contract. 

The Seller’s representative: _________________
Tel:

The Buyer’s representative: _________________
Tel: 

22. Specific conditions

(In this provision Parties shall mention any other conditions of their cooperation)

23. Other provisions

23.1. This contact is concluded in two copies and each party shall keep one copy. 

23.2. The Civil Code of Mongolia shall be followed in case of resolution of problems not mentioned in this contract. (Here any other legislative act could be mentioned)

23.3. Upon the signature of Parties to this contract every related prior agreements, negotiations, correspondence, recommendations and proposals shall become invalid.

24.  Contact address and bank information of Parties

24.1. The Buyer’s address:

______________________

Bank account:__________

24.2. The Seller’s address:

______________________

Bank account: __________

24.3. Parties shall inform immediately the other party on any change in the information in Article 23 of this contract.

25. Appendix to this contract

25.1. The appendix indicating the detailed assortment of the goods is non-separable part of this contract.
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